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COMMENTS
Introduction

Senator L.J. Farnham proposes that, further topttoposal contained within the
Medium Term Financial Plan to increase the Publimp®Byees Contributory
Retirement Scheme (PECRS) Pre-1987 debt repaynmnt§1 million in 2013,
£2 million in 2014 and £3 million in 2015 in ordexduce the long-term costs to the
States of the repayment, the Minister for Treasamg Resources be requested to
present to the States no later than 31st July Z0#tBer options for the early
repayment of the PECRS Pre-1987 debt and the Jamsaghers’ Superannuation
Fund (JTSF) Pre-2007 debt to provide significamlittwhal long-term cost reductions.

The Council of Ministers welcomes the request teettip further options for effective
management of the balance sheet via early repayofdPECRS Pre-1987 debt and
JTSF Pre-2007 debt. The proposed timescale todmmand evaluate possible options
and then to present to the States by no later3thanhJuly 2013 is reasonable.

The Council of Ministers supports this amendment.
Council of Ministers’ Comments

The existing proposal within the Medium Term Finah®lan to increase repayments
of the PECRS Pre-1987 debt by £1 million in 2013 ydllion in 2014 and £3 million
in 2015 reduces the longer-term costs of repayiigydebt by over £1.7 billion. This
was developed within the constraints of the Medilenm Financial Plan and with a
view to establishing a balanced revenue budgeat®period 2013 — 2015.

The Medium Term Financial Plan also highlights a&déo actively manage the
balance sheet as well as the budget. A significability on the balance sheet relates
to the PECRS Pre-1987 debt, and this amendmertdnisistent with managing the
assets and liabilities of the States effectively.

It is important that careful consideration be givenany further options for the

repayment of the PECRS Pre-1987 debt and the JTSEI®7 debt. This would need
to include how the balance sheet could be useddiace long-term financing costs by
more effective use of States assets, the timingngf additional payments and any
other implications resulting from using the balasheet in this way. It is clear that the
structure of the PECRS Pre-1987 debt arrangeméersahe potential for significant

long-term cost reductions, and that completinghterrtwork in this area would be

beneficial.

Significant work is ongoing around public sectomgiens to ensure that they are
sustainable, affordable and fair for the long tefithis amendment has no beneficial
impact on scheme members. It does, however, havpdtential to reduce the States’
long-term liabilities more rapidly and reduce tleahcing costs to be incurred by the
States in repaying its liabilities.

Whilst the Medium Term Financial Plan includes antial measure to make
significant long-term cost reductions by using theenue budget, the opportunity to
develop further options for effective managementtied balance sheet via early
repayment of the PECRS Pre-1987 debt and the JT&SEI®7 debt is welcomed.
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The timescale to consider and evaluate possibl®raptand then to present to the
States by no later than 31st July 2013 is reasenabl

Financial and manpower implications

There are no financial and manpower implicationsirag from this amendment.
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